ISSN 1410 - 8046 (Print)
ISSN 2460 - 9196 (Online)

BULLETIN OF
MONETARY ECONOMICS
AND BANKING R

Volume 23, Number 3, 2020 BANK INDONESIA

AN ANALYSIS OF HERDING BEHAVIOR IN THE STOCK MARKET:
A CASE STUDY OF THE ASEAN-5 AND THE UNITED STATES
R. Eki Rahman, Ermawati

DOES EXPORT DIVERSIFICATION LEAD TO INCOME
CONVERGENCE? EVIDENCE FROM CROSS-COUNTRY ANALYSIS
Vaseem Akram, Badri Narayan Rath

INNOVATION, CORRUPTION, AND ECONOMIC GROWTH IN
EMERGING ASIA
Aurolipsa Das, Devi Prasad Dash, Narayan Sethi

ROLE OF ICT AS A CONTINGENCY FACTOR IN FINANCIAL SECTOR
DEVELOPMENT, REMITTANCES, AND ECONOMIC GROWTH
NEXUS: AN EMPIRICAL STUDY OF INDONESIA

Keshmeer Kanewar Makun, T.K. Jayaraman

ESTIMATING A JOINT PROBABILITY OF DEFAULT INDEX FOR
INDONESIAN BANKS: A COPULA APPROACH

Zaafri A. Husodo, Sigit S. Wibowo, M. Budi Prasetyo, Usman Arief,
Maulana Harris Muhajir

DESIGNING CENTRAL BANK DIGITAL CURRENCY FOR INDONESIA:
THE DELPHI-ANALYTIC NETWORK PROCESS

Bastian Muzbar Zams, Ratih Indrastuti, Akhmad Ginulur Pangersa, Nur
Annisa Hasniawati, Fatimah Az Zahra, Indah Ayu Fauziah

INFORMATION FLOW BETWEEN THE US DOLLAR-RUPIAH
EXCHANGE RATES
Wee-Yeap Lau, Tien-Ming Yip

Internationally Indexed by



Bulletin of Monetary Economics and Banking

Bank Indonesia

Patron
Board of Governors, Bank Indonesia

Editor-in-Chief
Dr. Perry Warjiyo, Bank Indonesia, Indonesia

Managing Editor
Prof. Paresh Kumar Narayan, Deakin University, Australia

Co-Managing Editors
Dr. Ferry Syarifuddin, Bank Indonesia, Indonesia
Dr. Andi M. Alfian Parewangi, University of Indonesia, Indonesia

Board of Editors

Prof. Hal Hill, Australian National University, Australia

Prof. Iwan Jaya Azis, Cornell University, USA

Prof. Anwar Nasution, University of Indonesia, Indonesia

Prof. Iftekhar Hasan, Fordham University, USA

Prof. Miranda S. Goeltom, University of Indonesia, Indonesia
Prof. Chun-Ping Chang, Shih Chien University, Taiwan

Prof. Insukindro, Gadjah Mada University, Indonesia

Prof. Ahmet Faruk Aysan, Istanbul Sehir University, Turkey
Prof. Jonathan Batten, University Utara, Malaysia

Prof. Niklas Wagner, University of Passau, Germany

Prof. Takahiro Akita, Rikkyo University, Japan

Prof. Naoyuki Yoshino, Asian Development Bank Institute, Japan
Dr. M. Syamsuddin, Bandung Institute of Technology, Indonesia
Dr. Iskandar Simorangkir, Bank Indonesia, Indonesia

Dr. Solikin M. Juhro, Bank Indonesia, Indonesia

Dr. Haris Munandar, Bank Indonesia, Indonesia

This bulletin is published by Bank Indonesia Institute, Bank Indonesia. Contents and research
outcome in the articles of this bulletin are entirely the responsibility of the authors and do not
represent Bank Indonesia’s views.

We invite all authors to write in this bulletin. Manuscript is delivered in soft files to Bank Indonesia
Institute, Bank Indonesia, D Tower, 10" Floor, JI. M.H. Thamrin No. 2, Jakarta, website BMEB:
(www.bmeb-bi.org) and email : bmeb@bmeb-bi.org.

The bulletin is published quarterly. Any person who wishes to obtain this publication shall contact
the Division of Planning, Monitoring, and Publication Research, Bank Indonesia Institute, Bank
Indonesia, D Tower, 10" floor, JI. M.H. Thamrin No. 2, Jakarta, Phone (62-21) 2981-4617. For
subscription, please contact: Phone (62-21) 2981-4617, Fax. (62-21) 350-1912.

Accredited - SK: 36A / E / KPT / 2016

Scopus DOAJEEE Google %3 crossref

Sivon ENsINta £1SJD



Bulletin of Monetary Economics and Banking

Volume 23, Number 3, 2020
CONTENT

An Analysis of Herding Behavior in The Stock Market:
A Case Study of The Asean-5 and The United States
R. Eki Rahman, Ermawati 297 - 318

Does Export Diversification Lead to Income Convergence?
Evidence from Cross-Country Analysis
Vaseem Akram, Badri Narayan Rath 319 - 344

Innovation, Corruption, and Economic Growth in Emerging Asia
Aurolipsa Das, Devi Prasad Dash, Narayan Sethi 345 - 362

Role of ICT as a Contingency Factor in Financial Sector Development,
Remittances, and Economic Growth Nexus: An Empirical Study
of Indonesia

Keshmeer Kanewar Makun, T.K. Jayaraman 363 - 386
Estimating a Joint Probability of Default Index for Indonesian Banks:

A Copula Approach

Zaifri A. Husodo, Sigit S. Wibowo, M. Budi Prasetyo, Usman Arief,

Maulana Harris Muhajir 387 -410

Designing Central Bank Digital Currency for Indonesia:

The Delphi-Analytic Network Process

Bastian Muzbar Zams, Ratih Indrastuti, Akhmad Ginulur Pangersa,

Nur Annisa Hasniawati, Fatimah Az Zahra, Indah Ayu Fauziah 411 - 438

Information Flow Between The Us Dollar-Rupiah Exchange Rates
Wee-Yeap Lau, Tien-Ming Yip 439 - 460

1B

BANK INDONESIA




ii

Bulletin of Monetary Economics and Banking, Volume 23, Number 3, 2020

This page is intentionally left blank



